SIME DARBY BERHAD

(Company No: 41759-M)


Unaudited Consolidated Balance Sheet


30th June
30th June


2000

 1999


RM Million

RM Million
PROPERTY, PLANT AND EQUIPMENT

4,866.7
4,273.6

REAL PROPERTY ASSETS

216.7
418.0

ASSOCIATED COMPANIES

258.0
383.0

INVESTMENTS

867.5
945.6
CURRENT ASSETS

Inventories

2,235.1
1,923.0

Trade receivables

1,307.3
1,232.4

Other receivables, deposits and prepayments

300.1
325.0

Cash held under Housing Development Accounts

56.0
120.4

Bank balances, deposits and cash

1,544.0
1,838.1




5,442.5
5,438.9  

CURRENT LIABILITIES

Trade payables

1,117.8
877.2

Other payables and provisions

1,454.3
1,620.5

Short term borrowings

159.2
222.6

Current taxation

267.3
264.2

Proposed dividend

310.8
302.3




3,309.4
3,286.8


NET CURRENT ASSETS

2,133.1
2,152.1




8,342.0
8,172.3


SHARE CAPITAL

1,163.0
1,162.9

RESERVES



Share premium

2,383.3
2,383.0

Revaluation reserves
115.8
117.6

Capital reserves

312.2
315.0

Retained profits

1,950.2
1,602.4

Exchange reserves

493.5
571.4


SHAREHOLDERS’ FUNDS

6,418.0
6,152.3

MINORITY INTERESTS

1,457.8
1,383.3




7,875.8
7,535.6

DEFERRED AND LONG TERM LIABILITIES
Insurance funds

–
273.4

Term loans

227.2
213.6

Deferred taxation

239.0
149.7




8,342.0
8,172.3




Sen
Sen

NET TANGIBLE ASSETS PER SHARE

276
265


The following terminologies have been changed to be consistent with the current year financial statements :

Previous quarter
Current quarter

Debtors
Receivables

Creditors
Payables

Fixed assets
Property,  plant and equipment


Notes on the quarterly report – 30th June 2000

Amounts in RM million unless otherwise stated

1. Accounting policies


The quarterly financial statements are prepared using accounting policies and methods of computation consistent with those used in the preparation of the last annual financial statements.

2. Exceptional items
Quarter ended
Year ended



30th June
30th June



2000
2000
1999


Surplus on disposal of shares in subsidiaries


  and associated companies
19.5
106.3
127.9


Surplus on disposal of investments
3.5
35.8
8.4


Surplus on disposal of properties
5.6
15.4
152.9

Provision for reorganisation expenses and severance cost
(0.4)
3.1
(9.2)


Writedown of plant and machinery to recoverable value
(7.1)
(7.1)
(73.7)


Surplus on sale of Sime Bank group
  –
–
100.0


Provision for loan to Sime Bank group
–
–
(150.0)


Others
7.4
–
(0.5)





28.5
153.5
155.8


3. Extraordinary items


There were no extraordinary items affecting the Group’s results for the year under review.

4. Taxation
Quarter ended
Year ended



30th June
30th June



2000
2000
1999


Current
89.6
246.9
90.9


Deferred
(3.1)
(1.9)
(0.8)


Associated companies
2.8
10.1
16.9


In respect of prior years
(3.7)
6.2
(31.1)



85.6
261.3
75.9


5. Pre-acquisition profits


No pre-acquisition profits were included in the results of the Group.

6. Profits/(losses) on sale of investments and properties


The amount of profits/(losses) on sale by the Group of investments and properties for the year ended 30th June 2000 are disclosed in Note 2.
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Amounts in RM million unless otherwise stated

7. Purchases and disposals of quoted and marketable securities


Details of investments in quoted and marketable securities held by the Group, other than by a former insurance subsidiary, are as follows:


Movement during the year ended 30th June 2000

- Total Purchases
695.8


- Total Disposals
220.7



Balance as at 30th June 2000
- Cost
767.0


- Carrying value
762.8


- Market value
800.6

8. The effect of changes in the composition of the Group

The effect of changes in the composition of the Group for the year ended 30th June 2000 including business combination, acquisition or disposal of long term investments, restructuring and discontinuing operations is disclosed in Note 2.   The effect of disposal and acquisition of subsidiaries during the year ended 30th June 2000 is further summarised as follows:


The effect of the disposal of subsidiary companies:


Fixed assets
24.5


Other net tangible assets
121.1


Exceptional gain on disposal
106.3


Minority interests
(41.5)



Cash inflow on disposal
210.4



The effect of the acquisition of subsidiary companies:


Fixed assets
503.5


Goodwill
31.8


Net liabilities
(170.6)


Minority interests
(81.9)




Net book value of associated


  company reclassified to subsidiary
(132.0)




Cash paid for shares acquired
150.8

   




9. Status of corporate proposals 

There is no corporate proposal previously announced but not completed as at the date of this announcement.
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10. Seasonal or cyclical factors


The Group’s results were not affected by any major seasonal or cyclical factors, except as indicated in Note 18.

11. Issuances and repayments of debt and equity securities


Save as disclosed below, there were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter under review.


The Sime Darby Executives’ Share Option Scheme (“Scheme”) for the benefit of eligible executives and Executive Directors of the Company and its subsidiaries was implemented with effect from 8th July 1996 for a period of 5 years. During the year ended 30th June 2000, options over 70,920,000 shares in the Company have been granted to eligible executives and Executive Directors of the Company and its subsidiaries and 82,000 new shares have been issued pursuant to the exercise of options.  As at 30th June 2000, there were 128,779,000 unissued ordinary shares under options granted pursuant to the Scheme.

12. Group borrowings and debt securities


Short term borrowings 


Unsecured borrowings denominated in Ringgit Malaysia

57.3


Borrowings denominated in foreign currencies90.8


–  Secured
1.7

–  Unsecured
68.9

  








70.6


Term loans repayable within one year


  included under short term borrowings

–  Secured2.
4.7

–  Unsecured   62.7
26.6
31.3




159.2



Term loans


Unsecured loans denominated in Ringgit Malaysia1

66.0


Borrowings denominated in foreign currencies90

– Secured3.4
4.7
– Unsecured
187.8



192.5
Less:

Amount repayable within one year


    included under short term borrowings

–  Secured
(4.7)

–  Unsecured
(26.6)
(31.3)

(64.9)

180.8

227.2
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12
Group borrowings and debt securities(continued)

The breakdown of foreign currency denominated borrowings of the Group’s foreign subsidiaries analysed by currency is as follows:


Analysis by currency:
Short term
Term loans



borrowings

Australian dollar173.3

––

161.2

Hong Kong dollar

33.9

–
Singapore dollar–

5.2

–
Thai baht–

1419.2

–
US dollar54.4
-
–

27.8

New Zealand dollar

–

3.5

Pound Sterling

12.3

–


229.4

70.6

192.5


13. Contingent liabilities as at 23rd August 2000


Trade and performance guarantees540.9



810.9

Claims pending against subsidiaries



29.5

568.5

840.4

14. Off balance sheet financial instruments

The Group has no financial instruments with off balance sheet risk as at 23rd August 2000.

15. Material litigation

Certain minority shareholders of Sime Bank Berhad have taken legal action against Sime Darby Berhad for not making a general offer when 60.35% of the equity of Sime Bank Berhad was acquired.  The Directors are of the opinion based on legal advice that no provision is necessary.
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16. Segment information for the year ended 30th June 2000


Analysis by activity:
Turnover
Profit 
Net funds




before taxation
employed

Plantations15
1,110.6
137.0
1,209.8


Manufacturing
1,568.0
71.0
925.5


Property
311.3
159.2
999.2


Heavy equipment distribution
2,157.2
263.5
695.1


Motor vehicle distribution
3,230.2
119.8
527.1


General trading and services
2,450.9
178.2
1,373.4


Insurance and leasing
143.3
26.6
64.6




10,971.5
955.3
5,794.7

Exceptional items

153.5

Net investment and interest income

90.3
2,081.1



10,971.5
1,199.1
7,875.8

17. Material changes in the quarterly results as compared to the results of the preceding quarter

There are no material factors affecting the results of the Group except for the inclusion of a write back of RM31.7 million of provisions on construction works in the current quarter, making a total of RM50.8 million for the year (1999:RM68.7 million), in the operating profit of the Property Development Division.  The increase in sales of heavy equipment and motor vehicles have also contributed to better results as compared to the preceding quarter.

18. Review of results for the year ended 30th June 2000


The breakdown of the Group’s profit before exceptional items and taxation by the respective operating divisions/regions is as follows:

Divisions/Regions

    Year ended






     30th June  2000
   30th June 1999


%

 %
Plantations
131.4
13.8
305.2
41.1
Tyre and related products
   66.6
7.0
21.8
2.9

Tractors

99.1
10.4
8.0
1.1

Property Development
142.7
14.9
103.4
13.9
Malaysia
129.3
13.5
7.8
1.1

Sime AXA
12.5
1.3
31.0
4.2
Hong Kong
120.2
12.6
71.6
9.6
Singapore
140.7
14.7
82.4
11.1
Australia and Papua New Guinea
127.4
13.3
148.9
20.1
Philippines (including Lec Refrigeration)
(14.6)
(1.5)
(37.5)
(5.1)



955.3
100.0
742.6
100.0
Exceptional items

153.5



155.8

Net interest and investment income
90.3 


119.8

Group profit before taxation
1,199.1


1,018.2
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Review of results for the year ended 30th June 2000 (continued)
The Group reported a profit before taxation for the year of RM1,199.1 million (1999: RM1,018.2 million).  The taxation on profit was RM261.3 million (1999: RM75.9 million).  The taxation charge for the year ended 30th June 1999 was lower as tax on Malaysian operating income was waived in the previous year.

The significantly lower profit of Plantations Division was attributable to the lower selling prices of palm oil which averaged RM1,190 a tonne in the year against RM1,997 a tonne achieved last year.

Tyres and related products achieved a significant profit improvement in the year with strong demand in both the domestic and export markets.

Good round log prices increased the demand for heavy equipment while positive consumer sentiment and low interest rates contributed to a rapid rise in sales of motor vehicles and the significant improvement in the results of Tractors. 

Property Development continued to receive good response to its property launches throughout the year. 

The Malaysia Region companies achieved satisfactory results particularly in the oil and gas division.  The higher profit was also due to the consolidation of the results of Port Dickson Power after acquisition of an additional 20% stake on 31st January 2000. 

Sime AXA’s results relate to the period until 23rd February 2000 when the sale of a 51.24% equity interest was completed.  The sale of the remaining 11.88% equity interest was completed in March 2000.

Hong Kong with a recovery in the new vehicle market increased sales but margins continued to suffer from discounting due to intense competition.

Singapore recorded its best results in ten years following the recovery of the economy and a buoyant  motor vehicle market.

Australia and Papua New Guinea’s contribution to profit was lower than 1999, due to lower demand and competitive pressures.

The reduced losses in Philippines Region were due to savings in overheads in Lec Refrigeration, plc.
19. Prospects

The Group expects to achieve satisfactory results in the current year in line with the recovery of the regional economies.

20. Variance from forecast profit and profit guarantee

This is not applicable to the Group.
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21. Dividends

a) A final gross dividend of 13.0 sen per share less Malaysian tax at 28% and 4.0 sen per share tax exempt has been recommended and is proposed to be paid on 4th January 2001. The final gross dividend and special dividend declared for the previous corresponding period were 7.0 sen per share tax exempt and 6.0 sen per share tax exempt, respectively.  The entitlement date for the dividend payment is 5th December 2000.

A depositor shall qualify for entitlement to the dividend only in respect of:

i) shares transferred into the depositor’s securities account before 12.30 p.m. on 5th December 2000 in respect of ordinary transfers; and

ii) shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

b) An interim gross dividend of 5.0 sen per share less Malaysian tax at 28% was paid on 19th May 2000.  The interim dividend paid for the previous corresponding period was 3.0 sen per share tax exempt.

c) The total annual dividend is 22.0 sen comprising 18.0 sen less Malaysian tax at 28% and 4.0 sen tax exempt (1999 – 16.0 sen tax exempt) per share.

d) The total annual dividend net of tax is RM394.5 million (1999 – RM372.1 million)



By order of the Board


Kuala Lumpur
MARTIN G. MANEN


30th August 2000
  Group Secretary
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